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SECTION A
1. Define the terms below.
(a) Production
..................................................................................................... (1) »
(b) Privatisation
..................................................................................................... (1)
|
l
2. Complete the table below by filling in each concept described.
Description Concept
End user of a product
Provider of goods and services
(2)
3. Explain any benefit to a retailer of buying from a wholesaler.
............................................................................................................ (2)
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4.

Describe what a permanent employee is.

5.

6. Explain durability as a quality of money.

7. Explain any ethical consideration to be observed when manufacturing a product

for sale.
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8. Below is an illustration of a business process involving a transactuo(;l t?wfgget?gd: Use
buyer and a seller. At the beginning of the transaction, they sharewS e the
documents which are represented by letters X, Y and Z. The arro
origin and the destination of each document.
Buyer Seller
) e j
y|
Identify each of the documents represented by the letters X, Y and Z. |
U —— S )
X it e b e e e s e s e e e o § R e s R g e v a8 8 BB &)
T b D ainie s e bbbt et s 4 8 Y < i dstnasbpbs ool FERISES £14 11 8 e (1)
9. Name a credit trading method which allows a customer some months to pay for
goods while the items remain at the shop.
............................................................................................................ (1
10. Give one example of a statutory deduction.
............................................................................................................ (1
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11, Explain any one way in which a seller may benefit from offering a trade discount.

............................................................................................................

............................................................................................................ (2)
12. Tsamao specialises in teaching Commerce and Accounting.
Explain how Tsamao can benefit as a teacher from specialising in Commerce
and Accounting.
............................................................................................................ (2)
13. State any two types of banks.
............................................................................................................ (2)
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SECTION B (25 Marks) e
14. Define the terms below.
(a) Current liabilities
........................................ (1
(b) Transaction
.................................................................................................... |
.................................................... (1) ~
15. A business bought office furniture on credit from James Mart.
Complete the table below to show the effect of the transaction on assets and
liabilities of the business.
Assets Liabilities
(2)
16. State the importance of balancing off accounts.
............................................................................................................ (1)
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17. Describe the nature of a credit transaction.

.............................
.................................................................
...................
.......................................................................

.......................
.....................................................................................

............................................................................................................ (2)
18. Complete the table below to show two differences between bookkeeping and
accounting.
Bookkeeping Accounting
@)
19. State any two ways in which a business may use a spreadsheet.
............................................................................................................ (2)
20. State the side of a Trial Balance where rent received is recorded.
............................................................................................................ (1)
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21. Below is a subscriptions account for GG Club. | oot
|
GG Club '
Subscriptions account
i
2023 P | 2023 P
May 1 Owing b/d 2 000 May 1  Prepaid b/d 800
4  Bank 9 000
Calculate the amount of subscription to be transferred to the income statement. :
Show your working. '|
|
l
i
|
i
@) |
o
22. (a) Define a source document in relation to a business transaction. l. |
..................................................................................................... |
..................................................................................................... (1) |
(b) Give one example of a source document. |
.................................................................................................... (™ |
;
|
|
23. Mageu withdrew P200 from the bank for business use on 4 June 2023.
Record the transaction in the Cash Book below. :
|
Cash Book ’
Date Details Cash | Bank | Date Details Cash | Bank ‘:
2023 P P |2023 P P '|
June 4 June 4 \’
i
(2)
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State one way in which each user listed below could benefit from the accounting
information of a business,

SSFETNITENE -.. 155 ceme 1 158 St s B s e
............................................................................................................ (1) |
MBRAGEIS ...........oveooeee oo
............................................................................................................ (1)
25. Peter has the following balances in his business.
p
Revenue 15000
Bank 6 300
Accounts payables 7100
Accounts receivables 5400
Calculate total current assets. Show your workings.
(2)
26. The information below was recorded in Jim Enterprise’s books on 31 December
2022.
P
Net assets 20 000
Opening equity 1 Jan 2022 10 000
Drawings for the year 6 000
Calculate Jim Enterprise’s profit for the year ended 31 December 2022.
Show your workings.
(3)
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